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MAIN FEATURES
Estimates of the main balance of payments aggregates for September 1996 and the two preceding months are shown below.

These estimates are preliminary and subject to revision. Pa
movements, as indicated in the note on page 7 on Reliability of

rticular care should be taken in interpreting monthly
Contemporary Trend Estimates and in paragraph 4 of

the Explanatory Notes on page 15. Certain items have been estimated using extrapolation technigues until source data

become available.

1996 Change on
July August September previous monthfa)
§ milion - %
Trend
Balance on current account -1,438p -1,433p -1,462p -2
Seasonally adjusted
Balance on current account -1,315 -1,470 -1,690 -15
Ralance on merchandise trade 116 196 -15 .
Net services 184 -21 -11 4R
Net income -1,857 -1,748 -1,759 -1
Net unrequited transfers 242 103 95 -8
Not seasonally adjusted
Balance on current account -1,945 -1,985 -2,229 -12
Balance on merchandise trade 465 -231 -191 17
Net services 65 -171 -372 .
Net income -1,816 -1,743 -1,775 -2
Net unrequited transfers 271 160 109 -32

{a) For currenl account aggregates, a minus sign means an increase in a deficit or a decrease in a surplus;

deficit or an increase in a surpius.

The provisional trend estimate for the September current ac-
count deficit was $1,462 million, up $29 million, or 2 per cent,
on the provisional trend estimate for August. This is the first
increase in this trend estimate since March 1995.

The trend estimate of the balance on goods and services re-
corded a surplus of $149 million, up $7 million, or 3 per cent,
on the provisional trend estimate for August. This is the fourth
consecutive surplus in this balance and the largest run of
monthly surpluses since May 1992. The merchandise trade
balance continued to improve. Merchandise exports fell mar-
ginally, while merchandise imports fell 1 per cent.

In seasonally adjusted terms, the current account deficit for
September increased $220 million to $1,690 million. The in-
crease in the deficit was caused by a turnaround of $211 mil-
lion, from a surptus to a deficit, in the merchandise trade bal-
ance {merchandise exports fell 3 per cent, while merchandise
imports rose marginally); an increase of $11 million in the net
income deficit; and a decrease of $8 million in the net unre-
quited transfers surplus. These movements were partly offset
by a decrease of $10 million in the net services deficit.

and an absence of sign means a decrease ina
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INQUIRIES

732 6689 or Graeme Groves on Canberra (06) 252 5540 or any ABS State office.
« for information about other ABS statistics and services please refer to the back page of this publication.

« for further information about these and related unpublished statistics, contact Wendy Raedt on Canberra (06)




ANALYSIS OF SELECTED MAJOR AGGREGATES

September 1996 compared with August 1 996

Balance on goods and services

The trend estimate of the balance on goods and services re-
corded a surplus of $149 million in September, an increase of
$7 million on the surplus recorded in August.

In seasonally adjusted terms, this balance recorded a deficit
of $26 million, a turnaround of $201 million on the surplus
recorded in August.
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Bualance on merchandise trade

The trend estimate of the balance on merchandise trade re-
corded a surplus of $107 million, an increase of $14 million on
the surplus recorded in August. While the trend estimates for
exports have declined over the past six months, imports has
been falling at a greater ate, resulting in the improving trend
for the balance on merchandise trade over this period.

In seasonally adjusted terms, this balance recorded a deficit
of $15 million, a turnaround of $211 million on the surplus
recorded in August.
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Merchandise exports

The trend estimate of merchandise exports fell $22 million
to $6,296 million.

In seasonally adjusted terms, exports fell 5183 miltion, or
3 per cent, to $6,227 million, Rural exporrs fell $138 mul-
lion, or 7 per cent, 1o $1,797 million. Non-rural exports fell
%45 million, or 1 per cent, to $4,430 million,
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In original terms, exporis fell $136 million, or 2 per cent, to
$6,198 million.

Rural exports, in original terms, fell $97 million, or 5 per
cent, to $1,720 million. The largest decreases were recorded
in:

o sugar, down $82 million or 28 per cent (due mainly to
decreased volumes of cane sugar exports);

e “pther” rural exports, down %34 million or 5 per cent;
and

e cereals, down $31 million or 8 per cent (due mainly to
decreased volumes of bariey exports).

These decreases were partly offset by an increase in wool,
up $58 million or 26 per cent.

Non-rural exports, in original terms, fell $39 million, or ]
per ceni, 10 $4,478 million, The largest decreases were re-
corded in:

e metal ores and minerals, down $104 million or 13 per
cent (due mainly to decreased volumes of alumina and
uranium exports); and

e machinery, down $25 million or 4 per cent.

The largest increases were recorded in “other” manufactures,
up 530 million or 4 per cent; and “other” metais, up 526
millien or 5 per cent.



Merchandise imports

The trend estimate of merchandise imports fell $§36 million,
or 1 per cent, to $6,189 million. This was the seventh succes-
sive monthly fall, bringing the trend estimate of imports to its
lowest level since December 1994,

In seasonally adjusted terms, merchandise imporis for Sep-
tember rose $28 million, to $6,242 million. Consumption-
goods fell $85 million, or 5 per cent, to $1,728 million. Capi-
tal goods rose $62 million, or 4 per cent, to $1,507 mitlion.
Intermediate and other goods rose $51 million, or 2 per cent,
1o $3,007 million.
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In original terms, impores fell $176 million, or 3 per cent, to
$6.389 million.

Imports of consumption goods, in original terms, fell $110 mil-
lion, or 6 per cent, to $1,800 million. The largest decreases
were recorded in:

e non-industrial transport equipment, down $109 million or
22 per cent (due to decreased imports of passenger motor
cars); and

o food and beverages, mainly for consumption, down $30
million or 12 per cent.

These decreases were partly offset by increases in toys, books
and leisure goods, up $27 million or 12 per cent; and house-
hold electrical items, up $19 million or 12 per cent.

Imports of capital goods, in original terms, rose $7 million, to
$1,563 million. The largest increases were recorded in:

¢ ADP equipment, up $53 million or 20 per cent; and

e telecommunications equipment, up $29 million or 24 per
cent.

The largest decreases were recorded in machinery and indus-
trial equipment, down $57 million or 8 per cent; and industrial
transport equipment nes, down $22 million or 13 per cent.

Imports of intermediate and other goods, n original
terms, felt $73 million, or 2 per cent, to $3,026 million.
Decreases were recorded in 8 of the 14 groups, with the
largest being:

s fuels and lubricants, down $32 million or 17 per
cent;

e parts for transport equipment, down $31 million or 7
per cent; and

e food and beverages, mainly for industry, down $23
million or 35 per cent.

The largest increase was recorded in organic and inor-
ganic chemicals, up $40 million or 20 per cent.

Net services

The seasonally adjusted-net services deficit fell $10
million, or 48 per cent, to $11 million. Services credits
rose $2 miilion, while services debits fell 38 million.

Net income

The seasonally adjusted rer income deficit rose $11
million, or 1 per cent, to $1,75% million. Income credits
rose $20 million or 3 per cent, while income debits rose
$31 million or 1 per cent. It should be noted that, in
accordance with established methodology, the monthly
estimates of the non-official sector for July, August and
September 1996 are based on extrapolations of quarterly
results divided by three. These extrapolations will be
replaced by preliminary results from the ABS Survey of
International Investment when these results become
available.

Net unrequited transfers

The seasonally adjusted ner unrequited transfers surplus

_ fell $8 million, or 8 per cent, to $95 million. Unrequited

transfers credits fell $12 million, or 4 per cent. Unre-
quited transfers debits fell $4 million or 2 per cent.

Net capital transactions

In original terms, the nef capital transactions of the offi-
cial sector recorded a net outflow of $799 million in
September, a tarnaround of $1.442 miltion on the net in-
flow recorded in August.

The September estimate consisted of:

» a net outflow of $401 million in general government
transactions, a decrease of $1,234 million on the net
outflow recorded in the previous month; and

s 2 net outflow of $398 million in Reserve Bank trans-
actions, a mrnaround of $2,676 million on the net
inflow recorded in the previous month.

The decrease in general government transactions was
mainly the result of:



e a $1.278 million turnaround in general government bor-
rowing domiciled in Australia, to a net inflow of $330
million; and

» a $19 million decrease in the net outflow (net repayments)
of Commonwealth govermnment borrowing domiciled
abroad.

These movements were partly offset by a $12 million increase
in State government borrowing domiciled abroad, to a net out-
fiow of $650 million.

Reserve Bank transactions in September mainly reflected net
purchases of reserve assets of $470 million, a trnaround of
$2,695 million on the net sales recorded in the previous month.

Exchange rates

Using period average exchange rates, the $A appreciated by
1.7 per cent on a trade weighted basis during September
against the currencies of Australia’s major trading partners.
The $A appreciated by 3.1 per cent against the Japanese yen
and appreciated by 1.3 per cent against the $US.

Three months ended September 1996 compared with three
months ended September 1995

In original ferms, the currenr account deficit for the three
months ended Sepiember 1996 was $6,159 million, down $723
million, or 11 per cent, on the deficit for the three months
ended September 1995,

This result reflected:

e a decrease of 3829 million (48 per cent) in the merchan-
dise trade deficit;

e adecrease of $227 million (32 per cent) in the net services
deficit; and

e an increase of $204 million (6! per cent) in the net unre-
quited transfers surpius.

An increase of $537 million (11 per cent) in the net mcome
deficit partly offset the movements in merchandise trade, serv-
ices and unrequited transfers.
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Merchandise exports rose $469 million, or 3 per cent. to
$19,012 million. Rural exports rose $423 million (9 per
cent); and non-rural exports rose $46 million. The larg-
est increases were recorded in:

s cereals, up $562 million;

s “other” non-rural exports, up $144 million (31 per
cent);

o  “other” rural exports, up $136 miilion (7 per cent):
. gold; up $103 million (7 per cent};

s “other” mineral fuels, up $88 million (9 per cent);
and

e “other” manufactures, up $82 million (4 per cent}.

The most significant decregses were recorded in “other”
metals, down $297 million (16 per cent); and meat, down
$245 million {28 per cent).
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Merchandise imports fell $360 million, or 2 per cent, to
$19,899 million. Consumption goods r1ose $198 million
(4 per cent); capital goods fell $103 million (2 per
cent); and intermediate and other goods fell $455 million
(5 per cent). The largest decreases were recorded in:

e telecommunications equipment, down $110 million
(21 per cent),

e paper and paperboard, down $99 muillion (18 per
cent);

s industrial transport equipment, down $88 million {15
per cent);

e “other” parts for capital goods, down $85 million (5
per cent);

4,000



" Organic & inorganic chemicals

e iron and steel, down $62 million (16 per cent); and

e plastics, down $57 million (12 per cent).

The most significant increases were recorded in civil aircraft,

up $115 million (96 per cent); non-industrial transport

equip-

ment, up $82 million (7 per cent); and parts for transport

equipment, up 362 million (5 per cent).
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GRAPH 10: MERCHANDISE IMPORTS - INTERMEDIATE AND OTHER GOODS

THREE MONTHS ENDED SEPTEMBER

I ! 1

F
Food & beverages for ind. | &
Prirnary ind supplies nes |- @
Fuels & Jubricants

Parts for transport equip.
Parts for ADP equip. [~ %

Other parts for capital goods

® 1000.97

190596

Paper & paperboard - »
Textile yam & fabrics - @
Iron & steel |- @
Piagtics |-~ L}
Non-monetary gold [ &
Processed ind. supplies nes

Other goods t
0

1O
$A million

4,000

The net services deficit fell $227 million, or 32 per cent,
to $478 million. Services credits rose $496 million, or 10
per cent, due mainly to increases of $389 million in
ravel credits and $123 million in “other” services cred-
its. Services debits rose $269 million, or 5 per cent, due
mainly to increases of $183 million in travel debits and
$55 million in “other” services debits.

The net income deficit rose $537 million, or 1§ per cent,
to $5,334 million. Income credits fell $48 million, or 2
per cent, due mainly to a decrease in reinvested earnings,
which was partly offset by an increase in “other” invest-
ment income. Income debits rose $490 million, or 7 per
cent, due mainly to an increase in “other” investment in-
come payable by the non-official sector which largely re-
flects increased interest payable abroad.

The net unrequited fransfers surplus rose $204 miilion,
or 61 per cent, to $540 million. Unrequited transfers
credits rose $145 million, Br 15 per cent, due mainly to
an increase in migrants’ transfers. Unrequited transfers
debits felt $59 million or 9 per cent.

Official sector capital transactions for the three months
ended September 1996 yiclded a net outflow of $5,799
million. compared with a net inflow of $911 million for
the corresponding period of the previous financial year.
The estimate for the latest period consisted of:

e 32 net outflow of $2,907 million in general govern-
ment transactions, a turnaround of $3,481 million on
the net inflow for the three months to September
1995; and

e a net outflow of $2,892 million in Reserve Bank
transactions, a turnaround of $3.229 million on the
net inflow for the three months to September 1995,

The turnaround in general government transactions was
largely due to:

e a decrease of $2,204 million in total borrowing
domiciled abroad, to a net inflow of $175 million.
This was mainly due 10 a decrease of $2.381 million
in State government borrowing domiciled abroad, to
a net inflow of $198 miliion; and

e an increase of $1,240 million in general government
borrowing domiciled in Australia, to a net outflow
of $2,976 million.

An increase in met purchases of official reserve assets,
was the main factor underlying the turnaround in Re-
serve Bank transactions,

REVISIONS

The investigations foreshadowed in the August issue
have resulited in revisions since that issue which have in-
creased the current account deficits for 1993-94, 1994-
95, 1995-96 and the first two months of 1996-97 by
$457 million, $624 million, $966 million and $236 mil-
lion respectively.

The revisions primarily relate to investment income
credits. Revised survey data have resulted in lower
estimates for the reinvested earnings attributable to



Australian investors from their direct investment equity
holdings abroad. Partly offsetting the revisions to investment
income credits in 1995-96 was a downward revision of $235
million in investment income debits. This revision largely
reflects revised estimates of the reinvested earnings
attributable to non-resident investors on their direct
investment equity holdings in Australia. ~ Very minor
sevisions have also been made to the quarterly and monthly
estimates of the reinvested earnings credits and debits seres
from 1989-90 through 1992-93, but the revised annual
estimates for these periods are within $3 million of the
previously published estimates.

Minor revisions have also been made to the merchandise and
services estimates for 1995-96 and for the first two months of
1996-97.

Note: revised seasonal adjustment

Commencing with this issue, data for the period from Octo-
ber 1995 for dividends receivable by Australian investors on
their direct investment equity holdings abroad are no longer
seasonally adjusted. Since the last seasonal re-analysis was
undertaken, the circumstances that have given rise to a siX
fold increase in the level of the series mean that the forward
seasonal factors determined for this series are no longer appli-
cable. The series may be seasonally adjusted in future once
sufficient data become available to identify any new seasonal
pattern.

CHANGES IN THIS ISSUE

Commencing with this issue the classification of the agency
and advertising services supplied to international transport

operators has been changed. In past issues this series has
been included in the miscellaneous services component
of other services. From this issue, for both services cred-
its and debits, these agency and advertising services are
classified to the port services etc component of other
transportation.

This classification change has been made to.ensure that
the data reported by transport operators remain confiden-
tial to the ABS, The previous practice of the allocation
of some of these data to other services was likely to
make it increasingly difficult to protect the confidential
data in both the other transportation and other services
series. Bringing the confidential data together under the
other transportation series ensures that confidentiality
can continue to be maintained with series that will be
consistent over time without the possible need to reaggre-
gate different series with each new reference period.

The classification of agency-and advertising expenses 0
other transportation is a recommendation of the fifth edi-
tion of the International Monetary Fund’s Balance of
Payments Manual (BPMS5). Therefore the change made
in this issue will not need to be revisited when the ABS
implements BPMS in balance of payments statistics from
the September quarter 1997.

In line with the change to the publication, we have dis-
continued production of detailed component series for the
earnings and expenses of international transport opera-
tors, previously available from the ABS as a special data

“service, to ensure confidentiality continues to be main-

tained.

Issue

October 1996
November 1996
December 1996

Expected release dates for forthcoming issues

These dates can be confirmed a few days prior to release by telephoning
Canberra (06) 252 6627.

Date

29 November 1996
6 January 1997

31 January 1997




RELIABILITY OF CONTEMPORARY TREND $1,268 million, would produce a movement of -1.1 per

ESTIMATES cent in the trend estimate for October, with the move-
) ments in the trend estimates for July, August and Sep-

The table below presents trend estimates of the deficit on cur- tember being revised to -2.7 per cent, -1.4 per cent and

rent account from July 1995 onwards, including provisional -0.4 per cent, respectively.

trend estimates for the latest three months (July, August and

September 1996). The graph below illustrates this potential degree of tevi-

sion at the current end of the trend series.

To illustrate the possible impact of future months’ observa-
BALANCE ON CURRENT ACCOUNT -

tions on the provisional trend estimates for the latest three SEASONALLY ADJUSTED AND TREND ESTIMATES
months, the table also shows the revisions to these trend esti- 1995 1996
mates that would result if the seasonally adjusted estimate of A s oNDJEMAMITJAS
the current account balance nexi month (October 1996) is 25 Trend r 500
per cent higher or lower than this month and if there are no
revisions {o the current or previous months’ estimates. The —— Seasanally Adjusted P’
25 per cent range has been chosen because in the last decade . - - - Revised wend if 25% rise in seasonally adjused defcitin Osmaber©
the average monthly percentage movement, without regard to  Revised wend if 25% fall in seasonally sdjusted deficit in Cctober
sign, of the seasonally adjusted curreni account deficit has f-l‘con
been about 25 per cent. U

- 1,500
If the seasonally adjusted deficit were to increase in October

-2,000

by 25 per cent, 10 $2,113 million, the provisional trend move- :
ment for that month would be 6.3 per cent. The movements 2,500
in the trend estimates for July, August and September which
are provisionally -2.0 per cent, -0.3 per cent and 2.0 per cent
respectively, would be revised to 0.9 per cent, 4.6 per cent £ million
and 6.9 per cent, respectively. On the other hand, a 25 per :

cent decline in the seasonally adjusted deficit next month, to

DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

- -3,000

Trend Revised trend estimate if October 1996 seasonally adjusted current account deficit -
estimate :
is up 25% on September 1996 (a) is down 25% on September 1996 {a)
Sm % change $m % change $m % change
on previous on previaus on previous
month maonth month

1995-96 —
July -2063 -6.1 2063 -6.1 -2063 -6.]
August -1975 -4.3 -1975 -4.2 -1975 -4.3
September -1932 -2.2 -1932 -2.2 -1932 222
October -1916 0.8 -1916 -08 -1916 -0.8
November -1894 -11 -1894 -1l -1894 -1.1
December -1867 -1.4 -1867 -1.4 -1867 -1.4
January -1814 -2.8 -1814 -2.8 -1814 -2.8
February -1738 -4.2 -1738 -4.2 -1738 -4.2
March -1645 54 -1645 -54 -1645 -54
April -1568 -4.7 -1552 -5.7 -1568 4.7
May -1515 -3.4 -1488 -4.1 -1517 3.3
TJune -1467 -32 -1455 -2.2 -1470 231
1996-97 -—
July -1438 p -20 -1468 0.8 -1431 -27
August -1433 p 0.2 -1536 4.6 -1411 -1.4
September -1462 p 20 -1642 6.9 -1406 -0.4
Octobet -1746 6.3 -13%0 -1.1

() Assumes no revisions to the seasonally adjusted estimates of the current account balance for the 15 months July 1995 1o September 1696.
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EXPLANATORY NOTES

Introduction

i, This publication contains preliminary estimates of Aus-
tralia’s balance of payments for September 1996, together with
revised estimates for previous months. More comprehensive
quarterly estimates are available in the June quarter 1996 issue
of the quarterly balance of payments publication (5302.0)
which was released on 27 August 1996.

2. Descriptions of the underlying concepts and structure of
the balance of payments and the sources and methods used in
compiling the estimates are presented in Balance of Payments,
Australia: Concepts, Sources and Methods (5331.0}. The pub-
lication also provides item definitions; explanations of seasonal
adjustment and trend estimates; and an analysis of the quality
of the estimates.

Accuracy, reliability and volatility

1. Care should be exercised in the use and interpretation of
estimates in this publication. The sources available for the
production of timely and reliable monthly estimates are limited
and the initial estimates are made available very quickly. Con-
sequently, the latest estimates in this publication, to a greater
extent than estimates in quarterly and annual balance of pay-
ments publications, are preliminary and subject to revision
as more complete and accurate information becomes available.
Certain items are estimated using extrapolation techniques until
source data become available. Further, the more detailed esti-
mates may be less accurate in relative terms than broader items
and aggregates of which they form components. A detailed
assessment of the quality of Australia’s balance of payments
statistics is provided in the information paper Quality of Aus-
tralian Balance of Payments Statistics, 1996 (5342.0) released
on 20 February 1996.

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimates are volatile,
being subject to seasonal factors {except where adjusted in Ta-
ble 2) and large ireguiar influences. The irregular influences
may reflect both random economic events and difficulties of
statistical recording. Seasonal adjustment does not aim to re-
move the irregular or non-seasonal influences which may be
present in any particular month. This means that the month-to-
month movements of the seasonally adjusted estimates may not
be reliable indicators of trend behaviour. For exampie, ilrregu-
lar factors unrelated to the trend account for more than half the
seasonally adjusted monthly movements with the following
frequency:

Balance on current account: 9 in 10 months
Merchandise exports fob: 8 in 10 months
Merchandise imports fob: 9 in 10 months

5, The impact of the irregular influences upon the sea-
sonally adjusted series is reduced by smoothing, as shown
by the trend estimates in Table 2 and the graphs. The trend
estimates are generally derived by applying a 13-term Hen-
derson-weighted moving average to the seasonally adjusted
series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1996 can be obtained,
for $75.00, by contacting Melissa Marino on Canberra (06)
252 6419.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way defimtive as results
from seasonal adjustment vary according to the method used.

Available longer term series

R Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commeodity and coun-
try of origin, are also available on an international merchan-

~ dise trade basis for September 1996 and previous months.

These data can be obtained by contacting information serv-
ices on Canberra (06) 252 5400.

Symbols and other usages

fab free on board

n.a. not available

ne.c. not elsewhere classified
nes.  not elsewhere specified
n.p. not for publication

ny.a. ot yet available

— nil or rounded to zero
- not applicable

p provisional

10. Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.

Dennis Trewin
Acting Australian Statistician



For more information . . .

The ABS publishes a wide range of statistics and other information on Australia's
aconomic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available from all ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshops located in each State

and Territory. {n addition to these products, information tailored to the needs of
clients can be obtained on a wide range of media by contacting your nearest ABS
Office. The ABS also provides a Subscription Service for standard products and some
taiiored information services.

National Dial-a-Statistic Line
0055 86 400

Steadycom P/L: premium rate 25¢/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic
statistics including the CPl.
Internet

http://www statistics.gov.au

A wide range of ABS information is available via the Internet, with basic statistics
available for each State, Territory and Australia. We also have Key National indicators,
ABS product release details and other information of general interast.

Sales and Inquiries

Keylink  STAT.INFO/ABS
X.400 (C:Austraiia,PUB: Telememo,0:ABS, FN:STAT,SN:INFO)
Intermet  stat.info@abs.telememo.au

National Mail Order Service (06) 252 5248

Subscription Service 1800 02 0608
information Inquiries Bookshop Sales

SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 9615 7765 9615 7755
BRISBANE (07) 32226301 3222 6350
PERTH (09) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 205 800 205 800
CANBERRA (06) 252 6627 207 0326
DARWIN (089) 432111 432 111

Client Services, ABS, PO Box 10, Belconnen ACT 2616
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